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!• V/o will surjT^rlzc below sor.e rerrzirlco by Geno Josef SZLCIAV?. 

Chief of the A55W, on the occasion of a routine luncheon on 
iS July 1965 . S 0 . 7 .C of his remarks are not particularly nev:, but we fed they 

rrixy be of interest coning iron hLn at this tin;e. 



2* In discussing the liJ:;ROV/SY trial and the current reports conccrnlrig 
UTjDLITY*s early retirer.ent expressed the opinion that the reports were 

probably exaggerated and based prirrarily on Jo;s?nallstlc speculation possibly 
inspired in part by UTILITY^s political opponents* He pointed out that^ on the 
other hand, it is possible that U?Z-P»UST will consider it necessary to find a 
scapegoat in v/hich case UTILITY would be the logical choice* SEJJ'JiYK doubted, 
however, that UPTHRUST has race a fir'll decision on the ratter or that any 
changes will be race in the near future* He cornented that UPHILI. had suffered 
heavily in prestige as a result of the u.DROV/SY case and the Spiegel Affair, 
the consequences of which will continue to plague that service for a long tine. 



3o co7jr;cntcd favorably on the support vrhich his service has 

Z'eceived fionr. KUil^K in the oast, nentioning in particular C 3 and the 
AELnD^ leads, at the sar.-c ti 7 ;e adding that he had never received such support 
fro.Ti UPHILL and it is now abundantly clear why he had not* He then enbarkeu 
upon a long tirade concernir^ the shortconir^s of UTILITY and UPHILL generally, 
pointing out that the latter v:as never an organization, . but rather an 
*'unorganization". He stated t:iat part of the problem lay in the fact that 
UTILITY v/as never an intelllgonas officer, but rather a staff officer with 
experience as an IntolllKonoc ovuluator* Ho added that UTILITY lacked exporience 
in nilitary cor.rrand which also ight have been usezhil r*". V.is position as yPiilLii 
Chief* . S'eil-'AYH re~arkcd its entire existence, ' *w^HILL has not achieved 
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of any significance, and new with the publicity 



. accorded the UfD?.CV<C;v tnce ar- v.o\ild-be sources in the Soviet 3ioc would-be 
insane to work for U?'}MLL:. acknowledged tkat while under ODYOKE sponsor- 

ship UPhZLL did seme excellent work in OS collection and reporting^ but he 
stressed that this v:as the t^^'pe of infernation v;hich v:as easy to collect and 
evaluate, and i.‘?HILL by no .neans qualified for the najor league by its 
porforrance in this area* Moreover, according tc diL'ilYH, cosipctcnce 

in military rcportir;g suffered badly v;lth legalization and the shift . 
er«pnasis to political collection, a field in v/hich their performance nas been , 
.uniforoLy pathetic. stated that he served for a time on the political 

■ dval'.sition staff just before leaving UPHILL and was appalled by what he sav/. 
his, opinion OV/Ir,TE?.3TZIH has never qualified as an intelligence officer 
never v/ill. ^ s. practice was to recruit a number of wouM-be . 

.'TAlists rar.y of v.'ho::. were ‘a-'able to earn a living without the UPHILI. salary* 
in turn, glutted tho UPHILL reports processing machinery with trash 
v/n*.!.lri ■ :.v^ been totally unacceptable to their ov/n nev;spapers, but for 
G'V/Ilf f . readily compensated them liberally* SELMA YH commented than, 
of a I'.undrod-ocQ reporting political sources which OV/ll\TERSTEIM at one time 
claimed to have, not a single one could qualify as a genuine intelligence source. 
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I-L \<uc opinion ch:it UTILITY'S concept of personnel security 

. v;as basically v;ror;ii. Instead of tiiorouch and painstaking baclvground 
investigations and assessraents, U?ILm' depended upon conpartaent^tion^ v;hich 
in theory v.-as rigid but in practice la:c^ and on the ridiculous practice of 
i:sins cover jiar.:cs vrlthin the orgainization which festered the idea thjat the 
ir^lvidual sUuTor should 2<no*/; a nininur. about his colleagues and should hot 
concern hicnsclf with their affairs, personal or otherv/isc* It was precisely* 
this practice which, in the opinion of facilitated ^b-ji)HOA'SY^s success 

in escaping co:posure for so nany yeairs* 

5* In rcsoonse to our query concernins; t^cT^tur^ plans of Eris* Gen. 
Gerhard VESDEI. ^ ^ SEL-AV;! said that V/ESSEL u-as scheduled to Join 

Ccn. HEUSjLKCyii^s Staff in V.'aiuiinscon this aut'^banaixj* replace Gen. SffilKHO? 
(Phonetic). VSSSEL^s current troop assigr^aent v:a^ intended to be only of one 
year*s duration and the yeax' v/111 be up in the autujtn. co.unientcd that 

if UTHiZTY is, in fact, relieved In the near future VIESSzL^s plans for the 
Vlas’r.ington assigrjnent ra.y*be affected. He actocwlcdgcd that VESSEL is the only 
person he has Ixcard nentioned as a possible successor for UTILITY. Vihen v/e 
inquired as to the possibility of 1 v;ag:CTT{ succeeding UTILITY, stated this 

vms absolutely out of the question and If it were to tako plac^i result in* 

an utter catastrophe. Ke depressed the opinion that UTILITY^ s successor, who- 
ever he rray be, is not to bo envied. 

6. Several days earlier the EfV’s ::rlch v3\'0I}'r infomed us that he had 
heard ^?:i;.V«yp .-as to be replaced In the spring of 196^. VEKGEH did not knov/ 
v/hether S:'*L: uA Y:- v/ould receive another assigrjr,cnt of be retired, but thought 
•.the latter v/ouid probably be the case; nor was he aware whether this development 
resulted froni the Fbir-Y'A ease. bYLY-.Y; did not content to us on his fu-cure - 
plans. The ID/USAREUR and 031 liaison officers have also heard that SEL.V.\Y. 
is* to he retii ed in the spring, but this has not boon confirced to then by 
or aiu^our.cca officially. Appai'ently SIiyAAs is not happy with the 
prospect. According to thi"^ latter .r.Grtioncd liaisort officers, SELY-M/i is 
be replaced by Col Wiili ^V/AGEM-CECH? •ibq^^rSjblyi 11 
Adjutant for rdlltarv .-str.P'-.n to 
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(possibly born 22 Januat'y 1912) 
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